ENDORSEMENT attached to and forming a part of Loan Policy No. _________________


Issued by 

ATTORNEYS TITLE GUARANTY FUND, INC.

Denver, Colorado
Attorneys Title Guaranty Fund, Inc. (ATGF) hereby insures the owner of the indebtedness secured by the mortgage referred to in Section 4 of Schedule A against loss which said Insured shall sustain by reason of:

1.
The invalidity or unenforceability of the lien of the insured mortgage resulting from the provisions contained in the _______________________________________ Agreement and Disclosure statement (“Agreement”) secured thereby which provide for changes in the rate of interest.

2.
Loss of priority of the lien of the insured mortgage as security for the unpaid principal balance of the loan evidenced by the Agreement together with interest as changed in accordance with the provisions of the Agreement, which loss of priority is caused by said changes in the rate of interest.  “Changes in the rate of interest”, as used in Paragraphs 1 and 2 of this Endorsement, shall mean only those changes in the rate of interest calculated pursuant to the formula provided in the Agreement.

3.
Loss of priority of the lien of the insured mortgage as to each and every advance which the Insured makes pursuant to the provisions of the insured mortgage or the Agreement; provided, however, that no coverage is given by this Paragraph 3 as to any advance made after the Insured  has actual knowledge of any sale or transfer of all or any portion of the estate or interest encumbered by the insured mortgage and provided further that no coverage is given by this Paragraph 3 as to liens, encumbrances or other matters affecting title, the existence of which is actually known to the Insured prior to the date of such advance if the advance is made subsequent to the occurrence of a default (of which the Insured has actual knowledge) under the terms of the Agreement and prior to the cure by the Vestee or waiver by the Insured of such default.

4. 
The invalidity, unenforceability or loss of priority of the lien of the insured mortgage as to each and every advance which the Insured makes after the terms or conditions of the Agreement are changed in accordance with the Agreement (and all interest charged thereon); provided, however, that no coverage is given by this Paragraph 4 as to liens, encumbrances or other matters affecting title, the existence of which is actually known to the Insured prior to the date of an advance made (or the charging of interest on advances) after any such change to the extent that any such advance (or interest charged thereon) is greater as a result of such change than such advance (or interest charged thereon) would have been absent such charge.

5.
ATGF further assures the Insured that the advances described above shall not constitute “additional principal indebtedness,” as referred to in Section 8(d) of the Conditions and Stipulations of the Policy for the purpose of limiting liability under the provisions thereof.

6.
The Policy is hereby amended by deleting therefrom the usury provisions of Section 5 of the Exclusions from Coverage of the Policy.

This Endorsement does not insure against loss or damage based upon any consumer credit protection or Truth-in-Lending Law.

For the purposes of this Endorsement, and notwithstanding any terms or provisions in this Policy to the contrary, the following terms shall be defined as follows:

Advances mean extensions of credit under and pursuant to the terms and provisions of the Agreement.  An extension of credit shall occur on the date on which and at the time when the Insured either honors a check drawn by Vestee (as shown in Section 3 of Schedule A of this Policy) on the account established by the Agreement or authorized a charge for the benefit of Vestee under/on the credit card issued to Vestee pursuant to the Agreement, or a credit card charge is actually made, or an advance is otherwise made pursuant to said Agreement.

This Policy shall provide insurance coverage for the amount of all advances outstanding and unpaid at any given time (up to the face amount of the Policy) notwithstanding the fact that prior advances may have been made and previously repaid.

This Endorsement is made a part of the Policy and is subject to all the terms and provisions thereof and of any prior Endorsements thereto, except that the insurance afforded by this Endorsement is not subject to Section 3(d) of the Exclusions from coverage.  Except to the extent expressly stated, it neither modifies any of the terms and provisions of the Policy and any prior Endorsements, nor does it extend the effective date of the Policy and any prior Endorsements, nor does it increase the face amount thereof.

Dated: __________________________________________

By: _____________________________________________

Authorized Officer or Agent

Member’s Name and Address ____________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

Member No. __________
  Telephone No. __________________________________________________
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